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IDT INTERNATIONAL LIMITED

The directors (the “Directors”) of IDT International Limited (the “Company”) are pleased
to announce the unaudited condensed consolidated interim financial statements of the
Company and its subsidiaries (the “Group”) for the three months and six months ended
September 30, 2006 together with the unaudited comparative figures for the
corresponding periods in 2005.

Six months ended Three months ended Year ended
September 30, September 30, March 31,
2006 2005 2006 2005 2006

(Unaudited) | (Restated) | (Unaudited) | (Restated)  (Audited)
Notes HK$'m HK$'m HK$'m HK$'m HK$'m

Turnover 3 1,160.1 1,197.0 698.5 642.2 2,372.2
Cost of goods sold (768.0) (939.0) (447.3) (517.2)  (1,749.3)
Gross proFit 392.1 258.0 251.2 125.0 622.9
Other operating income 10.8 20.2 4.6 12.7 37.2
Research and

development costs (59.1) (64.7) (28.3) (36.8) (109.5)
Distribution and

selling expenses (235.5) (247.5) (138.5) (134.1) (496.9)
Administrative expenses (128.0) (137.4) (72.7) (76.8) (271.0)

Inferest on bank and
other borrowings
wholly repayable

within five years (14.9) (9.9) (7.4) (5.7) (24.2)
(Loss)/Profit before

taxation 4 (34.6) (181.3) 8.9 (115.7) (241.5)
Taxation 5 5.9 7.6 3.0 4.2 (5.8)
Net (loss)/profit for

the period (28.7) (173.7) 11.9 (111.5) (247.3)

Attributable fo:
Equity holders of

the Company (40.6) (184.2) 47 (112.4) (263.4)
Minority interests 1.9 10.5 7.2 1.1 16.1
(28.7) (173.7) 1.9 (111.5) (247.3)

(Loss)/earnings per share 6
- basic (HK cents) (1.76) (8.47) 0.32 (5.18) (12.63)

- diluted (HK cents) N/A N/A 0.32 N/A N/A



IDT INTERNATIONAL LIMITED

Notes

Non-current assets

Investment properties

Property, plant and equipment
Intangible assets

Goodwill

Long-term bank deposits
Deferred tax assets

Current assets

Inventories

Property held for resale

Trade and other receivables 7
Forward asset

Tax reserve certificate

Taxation recoverable

Bank balances and cash

Current liabilities
Trade and other payables 8
Bills payables
Obligations under finance leases
due within one year
Forward liabilities
Taxation payable
Short-term bank loans
Bank overdrafts

Net-current assets
Total assets less current liabilities

Non-current liabilities

Obligations under finance leases due
arter one year

Deferred tax liabilities

Net assets

Capital and reserves
Share capital 9
Reserves

Equity attributable to equity
holders of the Company
Minority interests

Total equity

At

September 30,
2006
(Unaudited)
HKS'm

291.1
81.7
33.7

273.0
99.5

779.0

541.0

632.1
2.6
42.9
6.8
240.4

1,465.8

621.3
7.6

0.1

23.7
407.7
6.7

1,067.1
398.7
1,177.7

0.1
20.2
20.3

1,157.4

250.2
646.5

896.7
260.7

1,157.4

At
September 30,
2005

(Restated)
HK$’'m

At
March 31,
2006

(Audited)
HK$'m



At pil 1, 2006

Exchange iffernces arisng from
rransﬁnrion of fnencil stfements
of oversecs operafions recogized
direly in equity

(oss)profit o he peiod

Totol recogized income and
expenses for the period

lsue of shores

Deemed portcl disposl of o subsidory

2005 finl dvidend paid

Recognifon of equity-setled
shore-bosed paymens

At September 30, 2008

At Apil 1, 2005 (Originaly stote]
Effecs of hanges i

accounfing polces
Prior period acustment

- hore-bosed payments

At Aprl 1, 2005 (Resteed)

Exchange iffernces arisng from
rransﬁnrion of fnencil stfements
of foreign apercions recognized
direly in equity

(oss)profit o he peiod

Totl recogized income and
expenses for the period

s of shores
Copital conrbuted by minoity
shoreholdrs of o subsidiory
Deemed portcl disposl of o subsidory
Reducion arising from repurchase
y a subsidiory of i onn shres
Recogriton of equify-setfed
share-based poyments
2005 finol dividend peid

At September 30, 2005 (Restte]

Share

capial  premium

HKSm

2085

a7

2502

085

1085

IDT INTERNATIONAL LIMITED

Atributoble o equty holdrs of he Company

Prorerlies Shore
Share revoluation ~opfions  Capitl Tronslaion ~ Revenue Ninority
TESETVE  fESErve  reserve  reserve  reserve Totol  inferests Totol
(Unoudited) (Unoudited) (Unoudited) (Unoudited) (Unoudited) (Unoudited) (Unoudited) (Unoudited) (Unoudited] (Unaudited)
HSm HKSmo HKSm MW HKSmo HKSmo MW HKSmo o HKSm
69.1 79 1.2 09 79 4155 264 1079
- - 39) - By B
- - - g g me B
- - B35 e () 122 (319
825 - - - M 142
- - - S (AT
- 11 - 11 11
Bl N9 23 (260 4673 %967 207 1574
88 M9 - 8.9 08 892 11881 81 14642
- -89 - 8.9 - -
- 05 - g - -
688 79 05 08 8756 11881 2761 14642
- - 1) N B Y
- - <MY 82 05 (7))
- - 71 (842 (913 92 (182)
03 - - - 03 03
- - - - 06 06
- - - - by o
- - - S
- 0] - - 0] - 0]
- - - - 1042 Noa2 o (300)  (1342)
69.1 79 0.4 (03 5872 8930 2502 11432

2085



IDT INTERNATIONAL LIMITED

Net cash (used in)/from operating activities
Net cash used in investing activities

Net cash from financing activities
Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at April 1,

Effect of foreign exchange rate changes

Cash and cash equivalents at September 30,

Analysis of the balances of cash and cash equivalents:

Bank deposits, bank balances and cash

Bank overdrafts

Six months ended

September 30,

2006 2005
(Unaudited) (Restated)
HKS'm HK$'m
(85.3) 14.1
(34.1) (46.1)
15.3 39.1
(104.1) 7.1
334.6 307.2
3.2 (4.7)
233.7 309.6
240.4 309.6
(6.7) -

233.7 309.6



Notes:

IDT INTERNATIONAL LIMITED

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The Directors are responsible for preparing the Group’s unaudited interim financials. These
unaudited interim financials have been prepared in accordance with the Hong Kong Financial
Reporting Standards (“HKFRs”), which also include Hong Kong Accounting Standards
(“"HKASs”) and Interpretations, including Hong Kong (International Financial Reporting
Interpretations Committee) Interpretation (“HK(IFRIC)-INT”), issued by the Hong Kong Institute
of Certified Public Accountants (“the HKICPA”), and accounting principles generally accepted
in Hong Kong.

CHANGES IN ACCOUNTING POLICIES
The accounting policies adopted are consistent with those of the Consolidated Financial
Statements for the year ended March 31, 2006.

The following new standards, amendments to standards and interpretations which are relevant

to the Group's operations are mandatory for financial year ending March 31, 2006:

HKAS 19 (Amendment) Actuarial Gains and Losses, Group Plan and Disclosures

HKAS 21 (Amendment) The Effects of Changes in Foreign Exchange Rates — Net
investment in a foreign operation

HKAS 39 (Amendment) Cash Flow Hedge Accounting of Forecast Intragroup
Transactions

HKAS 39 (Amendment) The Fair Value Option

HKAS 39 & HKFRS 4 Financial Guarantee Contracts

(Amendments)
HK(IFRIC)-INT 4 Determining whether an arrangement contains a lease

The adoption of new/revised HKAS 19 (Amendment), 21 (Amendment), 39 (Amendment),
HKFRS 4 (Amendment) and HK(IFRIC)-INT 4 did not result in substantial changes to the
Group's accounting policies.

The following new standards, amendments to standards and interpretations relevant to the

Group's operations have been issued but are not effective for 2006 and have not been early

adopfed:

HKAS 1 (Amendment) Capital Disclosures

HKFRS 7 Financial instruments: Disclosures
HK(IFRIC)-INT 8 Scope of HKFRS 2

HK(IFRIC)-INT 9 Reassessment of Embedded Derivatives

HK(IFRIC)-INT 10 Interim Financial Reporting and Impairment



IDT INTERNATIONAL LIMITED

SEGMENT INFORMATION
An analysis of the Group’s turnover and contribution to (loss)/profit from operations by
business segments is as follows:

Contribution to (loss)/

Turnover profit from operations
Six months ended Six months ended
September 30, September 30,
2006 2005 2006 2005
HKS’m HK$'m HKS’m HK$'m
Sales and manufacture of:
LCD Consumer Electronic Products 444.4 475.2 (34.6) (25.0)
Telecommunication Products 204.5 1471 (19.6) (40.1)
Electronic Learning Products 462.2 360.3 65.3 1.7
Other consumer electronic products 49.0 214.4 (27.0) (117.7)
1,160.1 1,197.0 (15.9) (171.1)
Interest income 2.9 3.6
Unallocated corporate expense (6.7) (3.9)
Finance costs (14.9) (9.9)
Loss before taxation (34.6) (181.3)
Taxation 5.9 7.6
Loss for the period (28.7) (173.7)

An analysis of the Group’s turnover by geographical market of its customers is as follows:

Turnover
Six months ended
September 30,

2006 2005

HK$'m HK$'m

Americas 608.5 527.2
Europe 411.1 412.8
Asia Pacific 140.5 257.0

1,160.1 1,197.0



IDT INTERNATIONAL LIMITED

LOSS BEFORE TAXATION
Six months ended
September 30,

2006 2005
HKS’m HK$'m
Loss before taxation has been arrived at after charging:
Depreciation and amortisation of property,
plant and equipment 29.6 35.0
Amortisation of intangible assets 26.9 32.1
Loss on disposal of property, plant and equipment 5.2 2.4
and after crediting:
Interest income 2.9 3.6

TAXATION
The credit (charge) consists of:
Six months ended
September 30,

2006 2005
HKS’m HK$'m

Taxation of the Company and its subsidiaries:
Hong Kong Profits Tax (13.5) (7.6)
Tax in other jurisdictions (0.1) 0.1
Deferred taxation 19.5 15.1
5.9 7.6

Hong Kong Profits Tax is calculated at 17.5% on the estimated assessable profit for the
period. Taxation in other jurisdictions is calculated at the rates prevailing in the respective
jurisdictions.

As previously announced, protective assessments totalling approximately HK$57.4 million
relating to years of assessment from 1997/98 to 2004/05 have been raised to one of the
Group’s subsidiaries on its offshore tax claim. The Group, with the advice from its tax
advisor, is working on an appropriate basis of seftlement with the Hong Kong Inland Revenue
Department (the “HK IRD”). In the meantime, the Group has purchased tax reserve certificates
of HK$42.9 million in relation to years of assessment from 1997/98 to 2003/04 and has
issued a bank guarantee of HK$3.6 million in relation to year of assessment 2004/05. The
amount of tax reserve certificates is included as “tax reserve certificate” in the balance sheet.
No provision for Hong Kong Profits Tax had been made in the financial statements of the
Group. The Group cannot predict when this issue will be resolved and further announcement
will be made once an appropriate basis of settlement is agreed with the HK IRD and the
extent of tax liability is known.
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IDT INTERNATIONAL LIMITED

LOSS PER SHARE

The calculation of the basic and diluted loss per share attributable to the equity holders of the

Company for the period is based on the following data:

Loss for the period attributable
to equity holders of the Company
and loss for the purposes of basic

and diluted earnings per share
Number of ordinary shares:
Weighted average number of

ordinary shares for the purpose of

basic earnings per share

Effect of dilutive potential ordinary shares:

Share options

Weighted average number of
ordinary shares for the purpose of

diluted earnings per share

Six months ended

September 30,
2006 2005
HKS’m HK$'m
(40.6) (184.2)
2,298,950,415 2,175,659,820
101,033 1,465,338
2,299,051,448 2,177,125,158

The computation of diluted loss per share during both periods does not assume the exercise

of the Company’s share options since their conversion would result in a decrease in loss per

share.



IDT INTERNATIONAL LIMITED

TRADE AND OTHER RECEIVABLES
The Group allows its trade customers a credit period normally ranging from letter of credit at
sight to 60 days open account to customers with long business relationship and strong

financial position.

The following is an aged analysis of trade receivables at the reporting date:

At At

September 30, March 31,

2006 2006

HKS’m HK$’'m

Not yet due 499.2 217.5
Overdue less than 31 days 26.9 17.8
Overdue 31 to 90 days 3.9 22.4
Overdue more than 90 days 1.7 6.2
531.7 263.9

Other receivables 100.4 92.9
632.1 356.8

The Group’s trade receivables that are denominated in currencies other than the functional

currencies of the relevant group entities are set out below:

Euro British Singapore  New Zealand

RMB US Dollars Dollars Pounds Dollars Dollars

HK$'m HK$'m HK$'m HK$'m HK$'m HK$'m

As ot September 30, 2006 - 2323 - 0.1 0.2 1.1
As at March 31, 2006 18 84.8 3.1 - - -

11



IDT INTERNATIONAL LIMITED

8. TRADE AND OTHER PAYABLES

The following is an aged analysis of trade payables at the reporting date:

Not yet due

Overdue less than 31 days
Overdue 31 to 90 days
Overdue more than 90 days

Other payables

At

September 30,
2006

HKS’m

161.5
63.6
7.4
7.1

239.6
381.7

621.3

At

March 31,
2006
HK$'m

84.6
40.4
17.3
12.6

154.9
215.0

369.9

The Group’s trade payables that are denominated in currencies other than the functional

currencies of the relevant group entities are set out below:

JPY

HK$'m

As at September 30, 2006 2.8
As at March 31, 2006 0.8

9. SHARE CAPITAL

At April 1, 2006
Issue of shares on the rights issue

At September 30, 2006

12

RMB
HK$'m

2.2
1.5

Euro New Zealand

US Dollars Dollars
HK$'m HK$'m
85.2 0.3

54.5 0.5

Number of shares

2,085,225,907
417,045,181

2,502,271,088

Dollars
HK$'m

0.1

Amount
HK$'m

208.5
41.7

250.2
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Turnover of the Group for the three months ended September 30, 2006 was HK$698.5
million, representing an increase of 9% from that in the corresponding period of the
previous financial year. The launch of new innovative products in all product categories
saw Oregon Scientific branded sales up 16% to HK$473.4 million which accounted for
68% of the Group’s total turnover. On the ODM/OEM side, both Electronic Learning
Products and Telecommunications Products performed well, while LCD Consumer Electronic
Products slowed down, resulting in a 4% decrease in sales to HK$225.1 million.

Following an improvement to 31% in the preceding quarter, gross profit margin continued
to advance further to 36% in the second quarter in comparison with 19% in the
corresponding period last year.

At the increase in both turnover and profit margin, the Group’s gross profit doubled to
HK$251.2 million.

Profit before tax for the period was HK$8.9 million, compared with a loss of HK$115.7
million for the corresponding period last year. Total operating expenses decreased by
3% to HK$239.5 million, comparable to 34% of sales against 39% last year. Whilst
administrative expenses and R & D expenses decreased by 5% to HK$72.7 million and
23% to HK$28.3 million respectively, selling expenses increased by 3% to HK$138.5
million attributable to the increase in royalty fees in line with sales growth of licensed
Electronic Learning Products.

Net profit attributable to equity holders of the Company for the three months ended
September 30, 2006 was HK$4.7 million, as compared with a loss of HK$112.6
million in the corresponding period last year.

Turnover of the Group for the six months ended September 30, 2006 was HK$1,160.1
million, representing a decrease of 3% from the corresponding period in the last financial
year. Strong sales growth of Oregon Scientific accounted for 62% of the Group’s
turnover whilst ODM/OEM sales made up the rest.

Gross profit margin for the period was HK$392.1 million or 34% of sales, representing
a 52% increase as compared with the corresponding period last year.

Total operating expenses for the period decreased by 6% to HK$422.6 million,
comparable to 36% of sales against 38% in the same period last year, attributable to a
5% reduction in selling expenses to HK$235.5 million, a 7% reduction in administrative
expenses to HK$128.0 million and a 9% reduction in R & D expenses to HK$59.1
million. Consequently, loss before tax was down by 81% to HK$34.6 million.

Net loss attributable to equity holders of the Company for the six months ended September
30, 2006 was HK$40.6 million, a notable improvement against a loss of HK$184.2
million in the corresponding period last year.

13
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The major development of each business division is described below.

Oregon Scientific sales increased by 4% to HK$715.9 million, representing 62% of the
Group's turnover. The sales in Europe was down by 18% in the first half as compared
with the same period last year due to loss of sales in Digital Media Products. Germany
and the UK reported moderate growth of 3% and 5% in sales respectively. In the
Americas, the US achieved strong double-digit growth in Electronic Learning Products,
thanks to broader distribution of new innovative products. Moreover, Brazil reported
strong double-digit growth in both LCD Consumer Electronic Products and Electronic
Learning Products. In Asia Pacific, sales were dragged down 22% by the loss in sales of
Digital Media Products and a one-time promotion order of Electronic Learning Products.

Electronic Learning Products division achieved sales of HK$462.3 million, up 28%
when compared with the same period last year and representing 40% of the Group’s
turnover. Oregon Scientific branded sales increased by 46% to HK$346.5 million,
which accounted for 75% of the division’s total sales. Both Europe and Americas placed
very strong orders for the children learning laptop computer as well as the new innovative
learning products. Demand for new products such as SmartGlobe™ is expected to
remain strong in the next quarter. The sales of ODM/OEM business were down by 6%
to HK$115.8 million.

LCD Consumer Electronic Products division recorded 7% drop in sales to HK$444.4
million as compared with last year as a result of late delivery of new products. The
amount represented 38% of the Group’s turnover. Oregon Scientific branded sales were
HK$299.4 million which accounted for 67% of the division’s total sales in the period as
compared to last year's 64%. Meanwhile, ODM/OEM sales reported a 16% decline to
HK$145.0 million which was attributable to substantial reduction of orders from a few
major ODM/OEM customers due to realignment of the product lineup and business
strategies.

Telecommunications Products division sales increased by 39% to HK$204.5 million in
the period, accounting for 18% of the Group's turnover, against 12% for the same
period last year. During the period, sales of the Oregon Scientific brand grew by 6% to
HK$40.1 million, which accounted for 20% of the division’s total sales. The surge was
mainly driven by the successful launch of keyless touch phone products. ODM/OEM
sales were HK$164.3 million, a 50% improvement when compared with the same
period last year.
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The Group achieved encouraging recovery results in the first half of this financial year
bolstered by rising gross profit margin and lowering operating costs, particularly
noteworthy as the Group has yet to enter its peak selling seasons.

Oregon Scientific has had strong business growth with its Electronic Learning Products
boasting strong appeal across all markets. The Group’s Electronic Learning Products
division will secure a 3-year Star Wars license for children learning laptop computers
and hand-held electronic learning products for worldwide distribution. The Group will
continue fo invest in widening scope of its learning products for children adding to it
new product categories.

LCD Consumer Electronic Products division has been a leader in the market of time and
weather and sports and fitness products with innovative features and applications. The
Group launched the world first daylight projection clock and the world first touch-
screen heart rate monitor in the second quarter. It will continue to introduce new
products of unique design and supported by innovative technology to meet market and
customer demands.

The Group’s world first keyless touch phone has received strong interest from customers
in Europe, the US and Hong Kong. This innovative phone product has enabled the
Telecommunication Products division to increase Oregon Scientific branded sales and
sales from private label customers in both Europe and the US. The Group will continue
its strategy of providing advanced technological solutions in cordless phones, private
mobile radios and marine radio products.

Initiatives to enhance cost and operational efficiencies and effectiveness have been
implemented in all product divisions and Oregon Scientific subsidiaries. The Group is
ready to transform challenges into business opportunities. Committed to executing those
improvement initiatives and new business strategies, it is confident of achieving stronger
results in the future.

Net current assets as at September 30, 2006 amounted to HK$398.7 million, increased
by 9% from last year. In comparison with the same period last year, inventories dropped
by 12% to HK$541.0 million trade receivables increased by 9% to HK$531.7 million
and trade payable increased by 32% to HK$239.6 million. Inventories turnover was
129 days, up from 120 days last year and debtors turnover was 84 days, up from 74
days last year.

Net cash balances at September 30, 2006 were HK$91.4 million, compared with net
cash deficit of HK$29.4 million last year. After completing the rights issue of HK$124.2
million in July this year, the Group’s working capital situation has been much
strengthened.

15
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As at September 30, 2006, short-term bank borrowings was HK$422.0 million, it was
significantly lower than HK$612.0 million of last year. Short-term bank borrowings
were in relation to bills payable, import loans, revolving bank loans used for currency

hedging purposes and bank overdrafts.

The Group maintained with Double-A rated financial institutions the level of HK$273.0
million high yield deposits as at September 30, 2006 which is the same as last year.
These instruments do carry a level of risk because interest earnings could be nil if

certain conditions are met.

The Group's exposure to foreign currency mainly stems from the net cash flow and net
working capital translation of its overseas subsidiaries. Hedging of foreign currency
exposures is actively done through natural hedges, forward contracts and options. As
at September 30, 2006, there were forward contracts in place to hedge against possible
exchange differences from future net cash flows. Speculative currency transactions are
strictly prohibited. The responsibility of currency risk management rests with the Group’s

headquarters in Hong Kong.

The board of Directors has resolved not to declare any interim dividend for the year
ending March 31, 2007 (2006: nil).

As at September 30, 2006, the Group had no contingent liabilities (2005: nil).
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As at September 30, 2006, the interests and short positions of the directors and chief
executives of the Company in the shares, underlying shares and debentures of the
Company or any of its associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which were notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short positions which they were
taken or deemed to have under the provisions of the SFO) or which were recorded in
the register required to be kept by fﬁe Company under section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies (“Model Code”) contained
in Appendix 10 of the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) were as follows:

Number of

underlying

No. of Shares held shares Keld

% of the under

Personal Family Corporate ~ Total no. o~ issued equity

Name interests interests interests shares  capital  derivatives

(Note 3]

Raymond Chan 88,729,102 293,948,303 1,010,730,270 1,393,407,675  55.69% 3,120,000
(Note T) [Note 2)

Chan Pay Shiu Yeng, Shirley 88,757,431 1,099,459,372 205,190,872 1,393,407,675  55.69% 2,080,000
(Note T) [Note 2)

Lo Kai Yiu, Anthony 1,711,779 - - 171779 0.07% 1,040,000

Kao Ying Lun - - - - - 1,040,000

Jack Schmuckli 1,667,200 - - 1,667,200 0.07% 1,040,000

Kenichi Ohmae - - - - - 1,040,000

Woo Chia Wei - - - - - 1,040,000

Yoram (Jerry) Wind - - - - - 1,040,000

All interests disclosed above represent long positions in the shares/underlying shares of
the Company.

Notes:

(1) Mrs. Chan Pau Shiu Yeng, Shirley is the spouse of Dr. Raymond Chan. The personal and
corporate interests of Mrs. Chan Pau Shiu Yeng, Shirley are disclosed as the family interests
of Dr. Raymond Chan. The personal and corporate interests of Dr. Raymond Chan are
disclosed as the family interests of Mrs. Chan Pau Shiu Yeng, Shirley.

(2)  1,010,730,270 ordinary shares are held by Integrated Display Technology Limited, a company
incorporated in the British Virgin Islands, which is wholly owned by Dr. Raymond Chan.
205,190,872 ordinary shares are held by Raymax Time Company Limited, a company
incorporated in the British Virgin Islands, whicz is wholly owned by Mrs. Chan Pau Shiu
Yeng, Shirley.

(3)  These represent the interests in underlying shares in respect of the share options granted by
the Compunr, the details of which are set out in the sub-section entitled “Share Option
Schemes” below.
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Save as disclosed above, none of the directors or the chief executives of the Company
or any of their associates had, as at September 30, 2006, any interests or short
positions in the shares, underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which were notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were taken or deemed to have
under the provisions of the SFO) or which were recorded in the register required to be
kept by the Company under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

As at September 30, 2006, the following persons (other than the directors or the chief
executives of the Company), had interests or short positions in the shares and underlying
shares of the Company as recorded in the register required to be kept by the Company
under section 336 of the SFO or as otherwise notified to the Company were as follows:

% of

No. of the issued

Name shares held share capital
Integrated Display Technology Limited (Note 1) 1,010,730,270 40.39%
Raymax Time Company Limited (Note 2) 205,190,872 8.20%

All interests disclosed above represent long positions in the shares of the Company.
Notes:

(1) Integrated Display Technology Limited, a company incorporated in the British Virgin Islands,
is wholly owned by Dr. Raymond Chan. Such corporate interests are also disclosed in the
sub-section entitled “Directors’ Interests in Securities” above.

(2)  Raymax Time Company Limited, a company incorporated in the British Virgin Islands, is
wholly owned by Mrs. Chan Pau Shiu Yeng, Shirley. Such corporate interests are also disclosed
in the sub-section entitled “Directors’ Interests in Securities” above.

Save as disclosed above, the Company had not been notified by any person (other than
the directors or chief executives of the Company) who had interests or short positions in
the shares and underlying shares of the Company as at September 30, 2006 which
were required to be disclosed to the Company under Part XV of the SFO or which were
recorded in the register required to be kept by the Company under section 336 of the
SFO.
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Particulars of outstanding options at the beginning and at the end of the financial
period for the six months ended September 30, 2006 and options granted, exercised,
cancelled and lapsed during the period under each of share option scheme adopted on
September 28, 1993 (“1993 IDT International Option Scheme”), share option scheme
adopted on August 28, 2002 (“2002 IDT International Option Scheme”) and share
option scheme operated by a subsidiary of the Company, IDT Holdings (Singapore)
Limited (“IDTS Option Scheme”), were as follows:

Number of options

Period during
which options Exercise
Date of grant  are exercisable ~ Outstanding price Outstanding
Participants  (M/D/Y) (M/D/Y) at 4.1.2006 per share  Adjustment’  at 9.30.2006"
HKS
Employees 12291998 12.30.1999 to 525,000 0.489 21,000 546,000
12.29.2008
12.29.1998  12.30.2000 to 525,000 0.489 21,000 546,000
12.29.2008
1,050,000 42,000 1,092,000

Notes :

m Pursuant to the 1993 IDT International Option Scheme, the number of unexercised
options and the exercise price are subject to alterations in the event of any reorganisation
of capital structure of the Company. The rights issue completed on July 26, 2006
constituted an event which gave rise to adjustments to the number of unexercised
options and exercise price.

The number of share options were adjusted as a result of the three-for-four bonus issue
of shares made by the Company in August 1999.

No option was granted or exercised or cancelled or lapsed under the 1993 IDT
International Option Scheme during the period.
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Date of grant
Participants Mo/

Directors

Roymond Chon ~~~ 11.30.2005

Chan Pou Shiv Yeng,  11.30.2005
Shirey

Lo Kai v, Anthony 11302005

Koo Ying Lun 11.30.2005

Juck Schmuck 11.30.2003

Kenichi Ohmee ~~ 11.30.2005

Woo Chia Wei 11.30.2005

Yoram (lery) Wind ~11.30.2005

Employees 5212003
5.21.2003
7.5.2004
752004
10.7.2004
10.7.2004
11.12.2004
11.12.2004
11.28.2005
11.28.2005
11.28.2005
11.28.2005
11.28.2005
11.28.2005

20

Period during
which options
are exercisable

/o)

12.01.2006 to
11.30.2015
12.01.2006 to
11.30.2015
12.01.2006 o
11.30.2015
12.01.2006 to
11.30.2015
12.01.2006 to
11.30.2015
12.01.2006 to
11.30.2015
12.01.2006 to
11.30.2015
12.01.2006 to
11.30.2015

§.21.2005 to
5.20.2013
§.21.2006 to
5.20.2013
7.6.2006 to
750014
762007 to
7.5.0014
10.8.2006 fo
107.2014
10.8.2007 o
107.2014
11.13.2005 to
11122014
11.13.2007 to
11.12.2014
11.29.2006 to
11.28.2015
11.29.2006 o
11.28.2015
11.29.2007 to
11.28.2015
11.29.2007 to
11.28.2015
11.29.2008 to
11.28.2015
11.29.2008 to
11.28.2015

Quistonding
af 4.1.2006

3,000,000
2,000,000
1,000,000
1,000,000
1,000,000
1,000,000
1,000,000
1,000,000

250,000
250,000
500,000
500,000
250,000
250,000
500,000
500,000
400,000
2,030,000
1,325,000
10,100,000
925,000
8,050,000

36,850,000

Subscripton
irice
per share”

HKS
0529
0529
0529
0529
0529
0529
0529
0529

0798
0798
1.860@
1.860%
1.808
1.808
1.788
1788
0.570%
0.548
0.5700
0.548
0.5700
0.548

Number of options

Adjustment”

120,000
80,000
40,000
40,000
40,000
40,000
40,000
40,000

10,000
10,000

10,000
10,000
20,000
20,000

82,000

404,000

322,000

1,328,000

Lapsed
cancelled

uin
the perioﬂ

500,000
500,0002

400,000%

1,325,000
494000
925,000°
494,000

4,638,000

Outstonding
at 9.30.2008"

3,120,000
2,080,000
1,040,000
1,040,000
1,040,000
1,040,000
1,040,000
1,040,000

260,000
260,000

260,000
260,000
520,000
520,000

2,132,000

10,010,000

7,878,000

33,540,000
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Notes:

M Pursuant to the 2002 IDT International Option Scheme, the number of outstanding
options and the subscription price are subject to adjustments in the event of any
reorganisation of capital structure of the Company. The rights issue completed on July
26, 2006 constituted an event which gave rise to adjustments in outstanding options
and the subscription prices.

@ These options lapsed before the completion of the rights issue and were not subject to
any adjustments in note (1) above.

No option was granted or exercised under the 2002 IDT International Option
Scheme during the period.

There is no outstanding share option at the beginning of the financial period for
the six months ended September 30, 2006. No option was granted during the
period under the IDTS Option Scheme.

The Company has adopted a code of conduct regarding securities transactions by
officers of the Group (the “Code”) on terms no less exacting than the Model Code
contained in Appendix 10 of the Listing Rules. Having made specific enquiry of all
directors, they have confirmed that they full complied with the required standards set
out in both the Model Code and the Code throughout the six months period ended
September 30, 2006.

The Group is committed to achieving high standards of corporate governance. In the six
months ended September 30, 2006, the Group had applied the principles and complied
with the requirements set out in the Code on Corporate Governance Practices (“CG
Code”) contained in Appendix 14 of the Listing Rules, with a major deviation from CG
Code provision A.2.1 in respect of the separation of roles of the chairman and chief
executive officer. The Group’s compliance with the provisions and recommended best
practices of the CG Code together with the reasons for any deviations are set out in the
Corporate Governance Report contained in the Company’s 2006 Annual Report issued

in July 2006.
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The audit committee, comprising three independent non-executive directors, Mr. Lo Kai
Yiu, Anthony (Chairman), Mr. Kao Ying Lun and Mr. Jack Schmuckli, had reviewed with
the management the accounting principles and practices adopted by the Group and
discussed internal control and financial reporting matters including the review of the
unaudited financial statements and the results of the Group for the six months ended
September 30, 2006.

There was no purchase, sale or redemption of the Company’s listed securities by the
Company or any of its subsidiaries during the six months ended September 30, 2006.

On behalf of the Board, | wish to express my gratitude to our management team and
staff members for their hard work, dedication and support throughout the period.

On behalf of the board of directors

Dr. Raymond Chan, s

Chairman & Chief Executive Officer

Hong Kong, November 13, 2006
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